
	

	

	
 
Apri
 
 
The 
Unit
1236
Was
 
The 
Unit
2468
Was
 
 
RE: 
 
Dear
 
On b
durin
coun
to ac
for f
 
The 
and l
their
Busi
no fu
micr
 
The 
coun
serve
$73.
 
We h
and e
US m
COV
disas
 
 
 

il 9, 2020 

Honorable N
ted States Ho
6 Longworth
hington, D.C

Honorable K
ted States Ho
8 Rayburn H
hington, D.C

Request fo

r Speaker Pe

behalf of Am
ng this unpre
ntry have dee
ct as cornerst
family memb

bed and brea
local govern
r operations. 
inesses” defi
ull-time emp
ro-businesse

Commonwe
ntry, and has
es as a signif
8 million in 

have always
especially m
micro-busine
VID-19 pand
ster. 

PA Assoc

Nancy Pelos
ouse of Repr
h House Offi
C. 20515  

Kevin McCa
ouse of Repr

House Office
C. 20515  

r a Nationa

elosi and Lea

merica’s Bed
ecedented C
emed bed & 
tones of thei
bers, or those

akfast indust
nments issuin

In Pennsylv
ined as smal
ployees and u
s will be the

ealth of Penn
s conservativ
ficant comm
sales tax, an

 heard that s
micro-busines
ess owners w
demic. And t

ciation of Bed 
717-525-7

i, Speaker  
resentatives 
ice Building 

  

arthy, Minori
resentatives 
 Building  

  

al Bailout Le

aders McCon

d & Breakfas
OVID-19 pa
breakfasts a

ir communit
e trying to m

try faces an 
ng stay-at-ho
vania a signi
l “Mom & P
usually only

e hardest hit b

nsylvania ha
vely hosted 8
munity and ec
nd $36.9 mil

small busine
sses, are the 
who have bee
there are pot

& Breakfast 
7799 | pabbi@

 
 

ity Leader 
 

egislation fo

nnell, McCa

st industry, th
andemic to k
an essential s
ies by provid

make their wa

unparalleled
ome orders h
ficant numb

Pop” busines
y employ sea
by the pande

s the second
8.2 million v
conomic boo
llion in occup

sses are the 
lifeblood of
en hit especi
tentially thou

Inns, 310 Erfo
@painns.com

 The 
 Unit
 317 
 Was

 The 
 Unit
 322 
 Was

or Small (m

arthy and Sch

hank you for
keep commu
service, and 
ding safe lod
ay home.  

d and existen
have forced o
er of our bed

sses, which t
asonally part
emic due to 

d largest num
visitors gener
oster by gene
pancy taxes 

economic ba
f our local co
ially hard by
usands of the

ford Road, Ca
| www.painns

Honorable M
ted States Se
Russell Sen

shington, D.C

Honorable C
ted States Se
Hart Senate

shington, D.C

icro) Busine

humer: 

r the leaders
unities and fa

many of our
dging to hos

ntial crisis. T
our innkeepe
d and breakf
typically ma
t-time emplo
their minim

mber (600+) 
rating $1.2 b
erating thou
(based on 3

ackbone to t
ommunities 
y the econom
ese business

amp Hill, PA 1
s.com 

Mitch McCo
enate 
nate Office B
C. 20510 

Charles Schu
enate 
e Office Buil
C. 20510 

esses in the 

ship of you a
amilies safe.
r Pennsylvan

spital worker

The necessar
ers to close o
fasts could b

ake less than 
oyees (1099 
al operating 

of Bed and B
billion in rev
sands of ove
%). 

the US econo
and there ar

mic downturn
ses that will n

17011 

onnell, Majo

Building 

umer, Minor

lding 

Travel Ind

and your coll
 Governors 
nia innkeepe
rs, those trav

ry actions tak
or significan

be classified 
$1.5M per y
contractors)
margins.  

Breakfasts in
venue. Our in
ernight stays

omy. Small 
re tens of tho
n as a result 
not recover f

ority Leader

rity Leader

ustry 

leagues 
across the 
ers continue 
veling to care

ken by state 
ntly limit 
as “Micro-
year, have 
. These 

n the 
ndustry also 
s creating 

businesses, 
ousands of 
of the 
from this 

e 



PA Association of Bed & Breakfast Inns, 310 Erford Road, Camp Hill, PA 17011 
717-525-7799 | pabbi@painns.com | www.painns.com 

	

 
April 9, 2020 
Page 2 
 
 
Last month Congress took an important first step on the road to recovery by passing the Coronavirus Aid, Relief, 
and Economic Security (CARES) Act. Now, our nation’s governors need to take decisive action. Cash flow is 
key for bed and breakfasts as occupancy has plummeted, and many have closed their doors. 
 
The current Small Business Administration (SBA) disaster relief legislation and programs appear to be focused 
on the immediate short-term horizon (6-12 months), a “finger in the dike” of the pending collapse of the travel 
industry micro-business community. Filing for Federal and State disaster relief loans is a viable option at this 
point; however, obtaining a loan is actually hurting these micro-businesses in the long term. By obtaining a loan, 
the struggling business is actually increasing their debt. Filing for and receiving a disaster relief loan is just 
digging a deeper hole of debt … the opposite of what innkeepers need at this point. More debt won’t help.  
 
The ramifications of the COVID-19 pandemic National Disaster will be felt within the micro-business travel 
community for much longer than 12 months. For the current year, second quarter (2Q) and third quarter (3Q) 
revenue will be all but non-existent. That lost revenue will continue to be felt into the fourth quarter (4Q) of the 
current year and well into 2021 (1Q, 2Q and potentially 3Q). As an example, seasonal small businesses 
typically use their peak season profits to prepare for their slow season (profits go to future mortgage payments, 
saving for capital improvements, etc.). That is not going to happen in 2020 and many micro-businesses will feel 
the negative impact of the next 6-12 months for well into 2021 and beyond. The travel and tourism industry post 
911 and post financial crisis in 2008, was slow to come back. It took the lodging industry 2-3 years to get back 
to pre-crisis occupancy levels. 
 
Universities that host major sporting events hold local economies on its shoulders. For example, what happens 
if Penn State University cancels the 2020 football season? For six to eight weekends each fall, Penn State home 
football games transforms the State College area from a string of quiet, rural communities into a bustling hub of 
economic activity that attracts hordes of visitors staying at our bed and breakfasts, not to mention the boost to 
the local bars and restaurants. Disease experts are skeptical that a 2020 football season could open on time – if 
at all. The stakes for businesses around State College, residents and the future of the school are sky-high. Those 
fall football weekends are there peak season where monies are generated to get through the low season. Without 
a 2020 football season, these businesses will not be able to survive without some type of government bailout 
legislation. This is not just unique to Pennsylvania, look across the country at smaller towns with powerhouse 
football programs – Starkville, Mississippi and Clemson, South Carolina – that have a rare dependence on those 
sports teams for their livelihood. The same effect occurs in our communities that host major entertainment 
venues such as Sight & Sound in Lancaster, PA and Carlisle Car Show events in Carlisle, PA. These 
venues/events draw thousands of visitors annually that make up a significant portion of the overnight stays at 
our bed and breakfasts. 
 
As you review relief efforts in your state and across the nation, we encourage you and your colleagues to 
consider the following actions under your executive authority or in conjunction with your legislature: 
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Direct Aid to Bed & Breakfasts 
 
Travel Industry Micro-Business Legislation. During the 2008 financial collapse, the Federal Government 
passed some very heavy and powerful bailout programs (TARP and TALF) for large corporations that were 
failing (airlines, car manufactures, and banks). While these bailout programs were not loans, per se, and a large 
percentage of the funds were eventually recouped, a percentage of these bailout programs were forgiven 
because the US economy would have failed if those companies failed.  A Travel Industry micro-business 
legislation, akin to the 2008 large corporation bailouts, would save the backbone of our travel industry and our 
local communities. It would be a huge boost over the next 2 years for failing micro-businesses within the travel 
industry. It would give hope to many micro-businesses that may not have hope right now. 
 
Provide state grants to small businesses. Ensure that such support is not limited to bed and breakfasts that 
have closed, but to any that can easily demonstrate significant hardship especially those that do not have 
employees.  
 
Assist with business interruption insurance. Actions by state and local governments to protect public health 
have forced bed and breakfasts to close their doors or significantly curtail their operations, resulting in major 
business interruption losses. Operators have paid their insurance companies for business interruption insurance 
for use in these circumstances. However, bed and breakfasts in Pennsylvania are seeing their claims denied by 
insurers due to clauses in the contract exempting viruses or pandemics from claims. The federal government 
needs to take action by providing a backstop for insurance companies to pay out business interruption losses 
either fully or a certain percentage of the losses for at least a 12-month period.  
 
Taxes and Fees 
 
Delay sales tax remittance for bed and breakfasts. Allowing bed and breakfasts to keep sales tax payments 
for a period, such as 90 days, will provide much needed cash flow to innkeepers. Sales tax should be allowed to 
be remitted at a future date without interest.  
 
Defer property and estimated income taxes. Deferring payments on these taxes for a period interest free will 
provide cash flow to innkeepers. While many of these taxes are levied at the local level, state governments 
frequently have authority over localities enabling such taxes.  
 
Suspend business improvement fees, health department licensing fees, fire and safety inspections and 
other hospitality fees/taxes for at least one year. While many of these taxes and fees are levied at the local 
level, state governments should take any possible action to alleviate them during the crisis.  
 
Commercial Payment Relief 
 
Prohibit utilities from shutting off services to bed and breakfasts during the COVID-19 crisis due to lack 
of payment. Such services include water, electricity, gas, cable, and telephone lines. Bed and breakfasts should 
be allowed to submit back payment over a series of months after the crisis abates without penalty.  
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Regulatory Relief  
 
Suspend any government mandates set to come into effect in the next six months. Bed and breakfasts are 
struggling to keep their doors open or are planning to reopen in the future. Putting new mandates into effect will 
only inflict more harm on the industry and prevent bed and breakfasts from resuming operations when the 
pandemic abates.  
 
We are at a very tragic and historic point in our Nation’s history and micro-business owners need hope. These 
actions will not eliminate the impact of the crisis, but they will be important first steps on the road to recovery. 
Bed and breakfasts need to be positioned to spring back into action quickly once the crisis abates to serve our 
travelers and communities. Thank you for your consideration, and we stand ready to assist as you need. 
 
Sincerely,  
 
 
Carl Kosko 
Chair, PABBI Board of Directors 
Owner, Harvest Moon Bed & Breakfast, New Holland, PA 
 
cc:  PA U.S. Senators 
 PA U.S. House of Representatives 
 Association of Lodging Professionals 
 American Hotel & Lodging Association 
 U.S. Travel Association 
 National Main Street Center 
 National Governors Association 
 United States Conference of Mayors 
 American Society of Association Leaders (ASAE) 
 PA Restaurant & Lodging Association 
 
	
 


